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Setting the scene: the type of financing typically evolves through the 
lifecycle of a business…
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Early phase Expansion phase Mature phase

Source: PwC Analysis

Equity / Risk capital / Subsidies

Debt

Operating
cash flow
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…as do the different types of providers of equity and debt 
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“Private markets”

Early phase Expansion phase Mature phase “P2P”

Sources of 
financing

Personal 
savings

Grants and 
subsidies

Incubators

OtherEquity Debt

Crowd funding Venture capital Private equity IPO / Public Private equity

Short term loans Medium term loans Public debt (bonds)

Operating cash flow and divestures

Source: PwC Analysis
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Different types of private market investors have differing 
characteristics and behaviors
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2013

12%

13%

13%

62%

2022

0.4

1.0

+10%

Type Stage Ticket size Control Examples

VC Early €1m - €10m+ Minority

Growth Mid €50m - €200m  Minority / 
Majority

Buyout (PE) Mature €100m -
€1bn+ Controlling

AUM of European private markets funds by type
€tn, 2013-2022

Other
VC
Growth
Buyout (PE)
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European healthcare deal volumes are high but have shifted towards 
smaller transactions…
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110

Volume Value

Volume and value of European PE & VC Healthcare Investments
# of deals and €bn, Q1 ‘21- Q1 ‘23

€360 €108 €218 €114 €145 €150 €51 €43 €26

Average deal size (€m)

Source: Preqin, RealDeals Healthcare report 2023, PwC Analysis

Multiples over this time period have also 
declined, following a similar trend to the 

value curve; this affects both the buy and 
the sell side of a transaction
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…supported by resilient early stage investments
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Early stage European VC investments (pre seed, seed, series A)
€bn, Q3 2019 – Q3 2023

Q4 2019 Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022 Q2 2022 Q3 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023Q3 2019

3.8 3.7 3.6 3.6

4.1

4.6

5.7

5.0

6.1 5.9 6.0

4.7
4.9

4.6 4.7

2.7

3.7

Not exclusively 
healthcare
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This is in the context of rising interest rates, but also economic 
uncertainty and geopolitical tensions
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Interest rates by central bank
%, Q1 ‘21- Q4 ‘23

ECB Bank of England Fed
Expected to plateau / 

decline going forwards; 
shown later

“M&A activity across all industries globally 
has fallen from a peak in 2021 as rising 
interest rates, slowing economies and 

geopolitical tensions hit financial markets”
- Dealogic
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Forecast

Investors are bullish looking forward, seeing opportunities for PE & 
VC due to increased stability and lower expected interest rates
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Source: ECB Survey of Professional Forevasters, Reuters, Dealogic, Bain Global Healthcare M&A report, PwC Analysis

ECB Bank of England Fed

Forecasted interest rate by central bank
%, Q1 ’23 - Q4 ‘25
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European PE & VC dry powder has grown to c.350bn in 2022, 
increasing the pressure to invest
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38%

64%
62%

2017

38%

36%

2019

62%

63%

20182016

38%

37%

2020

62%

66%

2015

34%

66%

34%

2014

32%
65%

68%

2013

30%

35%

2022

70%

2021

448 455
489

532
577

666

766

873

1,004

437

+10%

Dry powder
Deployed capital

Total AUM of European private markets funds
€bn, 2013 - 2022

Source: Invest Europe, PwC Analysis

Funds 
raised

Deployed 
capital

“Dry 
powder”

They will typically come under investor 
pressure to deploy this capital and put it 

to work!
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